
For Canadians, the sale of appreciated securities can result in significant capital gains taxation.  Gifting 
these to charity can provide significant tax relief.  Listed securities include stocks, bonds, mutual funds, 
ETF’s and certain income trust units which are publicly traded through an Exchange, such as the TSX. 
 
In 1997, Canada Revenue Agency created significant tax incentives for gifting such listed securities to 
charity.  The 2006 federal budget totally exempted donations of publicly listed securities to charities 
from capital gains tax.  Further, the budget also exempted donations of ecologically sensitive land made 
under the Eco-gift program from capital gains tax. 
 
Donors are able to give such gifts during their lifetime and afterward - through their Estate, depending on 
their circumstances and wishes.   
 
The de-mutualization of some of Canada's life insurance companies presents a unique opportunity for 
share-holders to make a special gift.  The Foundation has been the recipient of a growing number of 
these types of gifts.  
 
Features of Gifts of Publicly Listed Securities 
 l  donation receipt for fair market value of the asset 
 l  donate up to 75% of annual income – with 5 year carry forward beyond 
 l  irrevocable gift with more tax savings than cash gifts 
 l  100% elimination of capital gains taxation! 
 l  the Foundation pays no tax on sale of the asset 
 
Gifting securities is quite simple. Meet with your financial advisor to select the appropriate security to 
transfer, contact us at the Foundation and the transfer can be done electronically. Once the shares are 
received by Brightshores Owen Sound Foundation, a charitable receipt will be issued for their market 
value on the day they are received into our account.  
 
It is the practice of the Foundation to redeem securities immediately upon receipt. 

 

Caring for Tomorrow 

Securities Gifts 



Example: 
Lynn Williams decides to make a $50,000 donaƟon to the FoundaƟon’s capital campaign.  Her income 
for 2022 is $75,000.  Many years ago, she purchased shares in Publico (a publicly traded company) for 
$2,500 which are now worth $50,000.  Lynn and her accountant are evaluaƟng two alternaƟves:  to 
sell the shares and make a cash giŌ to the campaign, OR to giŌ her Publico shares in kind. 

 

GiŌ Cash vs SecuriƟes Sell Shares,  
Donate Cash 

Donate Shares  
in Kind 

Regular income for year 2022    $75,000  $75,000 

Taxable capital gain at 50% (sale) or 0% (donaƟon)  23,750      0 

Total 2022 income  $98,750  $75,000 

2022 Income Tax    

Income tax payable on regular income  $12,900  $12,900 

Capital gains tax on sale of shares at 48%  11,400  0 

DonaƟon tax credit at 46%  (23,000)  (23,000) 

Income tax liability (excess credit)  $1,300 ($10,100) 

DonaƟng the shares in‐kind will save $11,400 in income tax for Lynn! 

About Brightshores Health System Owen Sound Foundation: 

The Foundation is dedicated to supporting Brightshores Health System by fundraising for medical  
equipment, facility improvements, staff education, and research.  On average, the Foundation raises 
more than $3.5 million annually to support the advancement of medical care for the people of Owen 
Sound and the wider population of Grey and Bruce counties. 

This information provides a brief overview on planning a gift to Brightshores Health System Owen Sound 
Foundation.  It is general in nature and subject to change according to individual circumstances.  You 
should always consult your own professional advisors for detailed information tailored to your own 
circumstances and to confirm applicable tax benefits. 

Please contact: 

 
Amy McKinnon, CEO 
519-372-2925 or 519-378-6430 
amckinnon@brightshores.ca 
 
Willard VanderPloeg, Charitable Giving Advisor 
519-376-2121 x2736 or 519-270-9177 
wvanderploeg@brightshores.ca 
         1800 8th Street East,  
         Owen Sound, ON N4K 6M9 
www.brightshoresfoundation.ca/securities    Charitable # 124052507 RR0001  


